1.  Free trade (without tariffs) 2.  Free trade (with tariffs)
Price Price
Home Home
Home demand supply Home demand supply
Consumer Consumer
surplus surplus
World price/ = Home price
home price =4 World price
T :
‘¢ ; .
Imports Quantity Imports Quantity
| Producer surplus | [ Producer surplus |
Winners of a tariff
3.1: Home producers 3.2: The government
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Losers of a tariff
4.1. Home consumers 4.2. The economy as a whole
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