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Movements and shifts -
consumption

1 Movements along the consumption expenditure curve

Consumption expenditure (real) 

Disposable 
income (real) 

Reason for these move-
ments: 

Changes in disposable 
income 

2 Shifts of the consumption expenditure curve

Consumption expenditure (real) 

Disposable 
income (real) 

Reasons for these shifts: 

Changes in factors such 
as: 
- Wealth 
- Price levels 
- Interest rates 
- Taxes 
- Future expectations 


