1 Demand for money

11 Transactions demand (TD) 12 Precautionary demand (PD) 13 Speculative demand (SD)
= money demand for buying goods and services | = money demand for emergencies = money demand for investing in bonds etc.
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2 _Supply of money by the Central Bank
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3 The money market

Demand

>
Money

MONEYMAR.DOC Page 2 (of 2)

2nd February 2010




