Explanations
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Explanations

100

e Gini coefficient =

Area between the
diagonal and the LC
(coloured)

Total area under
the diagonal (= ABC)

e The GC has a value between 0 and 1.
The bigger it is, the more unequally
income is distributed.

Income (cumulative %)
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HH (cumulative %) Special
. pecial cases

GC =0 - totally equal distribution
GC =1 - totally unequal distribution
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