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Tax incidence - extreme cases 
 
 
 

 The tax is borne entirely by the buyer. 
 

Price (P) 

Quantity 

Supply (S) 1  S 2 

Demand P 1 

P 2 

 
 
 

 The tax is borne entirely by the seller. 
 

Price (P) 

Quantity 

Supply (S) 1 
S 2 

Demand P 2 = P 1 

 


