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Price discrimination 
 
 
 

$ 

GK = DK MC = AC 

Quantity 1 Quantity 2 

D 2 = AR 2 

MC = AC 

MR 2 

P 1 

D 1 = AR 1 

MR 1 

P 1 

P 1 

P 2 

Group of customers 1 Group of customers 2 $ 

Profits >>> yellow rectangles 

 
 
 

D = Demand AC = Average cost 
P = Price MR = Marginal revenue 
AR = Average revenue MC = Marginal cost 
 


