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Total cost (fixed) 
 

They are independent of the quantity. 
 

Total cost 
 

= Total cost (fixed) + total cost (variable) 
 

Total cost (variable) 
 

They are dependent on the quantity. 
 

Average cost 
 

= 
Total cost
Quantity   

 
 Marginal cost 

 

= 
Change in total cost
Change in quantity   

 
 


