
Tax incidence - extreme cases.doc  2018-01-23 
 

 

Tax incidence - extreme cases 
 
 
 

 The tax is borne entirely by the buyer. 
 

Price (P) 

Quantity 

Supply (S) 1  S 2 

Demand P 1 

P 2 

 
 
 

 The tax is borne entirely by the seller. 
 

Price (P) 

Quantity 

Supply (S) 1 
S 2 

Demand P 2 = P 1 

 


