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Substitutes 
 
 
 

The goods A and B are substitutes.  
 

 The price of good A rises. What happens to B? 
 

Price good B

Quantity good B
Demand 2 Demand 1 

 
 
 

 The price of good A falls. What happens to B? 
 

Price good B

Quantity good B
Demand 2 Demand 1 

 


