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Multiplier 1 (E114)

 How can the multiplier be determined by using the 
 following figure? 

Aggregate demand (AD) = C+I+G 
(net exports = 0) 
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Y = Output, income 
C = Consumption 
I = Investment 
G = Government purchases 

Click here to get the answer! 

http://www.RMoser.ch/economics/downloads/LE114.pdf

