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Consumer Surplus and Producer Surplus 
1 Basics 
11 Consumer surplus (CS) 12 Producer surplus (PS) 13 Community surplus** 
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Community surplus** = 
CS + PS 

2 Effects of a tax (per unit) 
21 Community surplus** (without a tax) 21 Community surplus** (with a tax) 

P
ric

e
 

Quantity 

Demand 

Supply 
P* 

CS 

PS 

P
ric

e 

Quantity 

Demand 

Supply 1 P*=P1 

tax 

Deadweight loss 

tax receipts 
Supply 2 

CS 

PS 

P2 

** Community surplus or total surplus 

3 Effects of a monopoly (seller) 
31 Competition:       Price = marginal cost 32 Monopoly: Price > marginal cost 
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4 Import tariff and its effects  separate file. Click here 

https://www.economics.li/downloads/Tariff.pdf

